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Legal disclaimer: 
 
 
The situation surrounding COVID-19 is dynamic and rapidly evolving, on a daily basis. 
Although we have taken great care prior to producing this presentation, it represents 
Nekko Capital’s view at a particular point in time.  
 
This presentation is not intended to: 
 

(i) constitute medical or safety advice, nor be a substitute for the same; nor 
(ii) be seen as a formal endorsement or recommendation of a particular response. 

 
As such you are advised to make your own assessment as to the appropriate course of 
action to take, use this presentation as guidance. Please carefully consider local laws 
and guidance in your area, particularly the most recent advice issued by your local (and 
national) health authorities, before making any decision.  
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Coronavirus “The economic brake” 
 
 
The world has suffered several crises in its history, almost 100 years ago, 
the Great Depression in 1929, the subprime crisis and the financial collapse 
in 2008 along with other sort of crisis, such as the sanitary crisis of the SARS 
in 2003 or the MERS in 2015.  
 
Over the years, financial and/or sanitary crisis have impacted the world 
increasingly broadly due to globalisation. Covid-19 has attacked parts of the 
world by phases starting in Asia, continuing by Europe and arriving to 
America at the end. 
 
The financial collapse of 2008 was a complete economic disaster 
everywhere. It marked the end of some of the world's largest companies 
and was the beginning of new political and economic movements around 
the world. Meanwhile, the economy entered a new and unknown scenario 
of negative interest rates that, along with other corrective measures, 
represented a profound brake on the growth of the world economy. The 
Coronavirus is also representing a brake for the economy but temporary. A 
temporary but not structural crisis. 
 
While the financial crisis of 2008 lasts some years, the Covid-19 is expected 
to last 1 to 2 quarters* after quarantines end to recover the steady growth 
pace on average with a U-shape recovery. 
 
 
 
 
 
 
 
 
 
 
 
*Based on consensus of estimates from PwC, GS, DB, Oxford Economic, among others. 
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Coronavirus in figures 
 
Let´s see some relevant figures on the following graphs with the 
consequences that the Covid-19 has created. 
 
Stock markets suffer worst quarter since 1987 - the stock market crash of 
1987 was a steep decline in U.S. stock prices over a few days in October of 
1987 which also impacted other major world stock markets. 
 

 
 
Covid-19 hits along with the end to a decade of expansion in US. 
 

 



Covid-19 Report   

 
April 2020 

Huge impact on aviation, but also on commodities 
 
Tourism industry is living a nightmare but this virus has also impacted other 
industries, and specifically, other commodities such as oil. Let´s see how 
these 2 industries have behave in the past and in the present: 
 

1) Aviation: Last pandemics had a V-shape recovery on aviation, but 
there was no recession.  

 

 
 

2) Oil has experienced its biggest drop in oil prices for 30 years. 
 

 
Source: Reuter News, Refinitiv Eikon 

Source: IATA
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Coronavirus: Current situation 
 
Every government around the world has imposed restrictions trying to 
control the spread of the virus.  
 

 
Source: IATA 
 

Coronavirus is a continue evolving situation where figures are obsolete 
every day passes.  
 
Most of studies* stand up for a U-shape slow recovery with a virus 
contained with the following consequences in real GDP growth: 
 

 
Source: McKinsey Analysis in partnership with Oxford Economics 
 

Other scenarios forecast worse figures with the virus resurging creating a 
slow long-term growth and impacting in 2020 GDP growth (% change) in 
China -2.7%, USA -8.4%, World -4.7% and Eurozone -9.7%, but the actual 
figures could be even worse.

Borders closed from all except own nationalities

Some nationalities or passengers arriving from 
some counties denied entry, etc.

Some arriving passengers quarantined, etc.

Health certificates required, etc.

Enhanced screening, etc.

Real GDP drop 2019 Q4–
2020 Q2

(% change)

2020 GDP
growth

(% change)

Time to return to pre-
crisis

(Quarter)

China -3.3% -0.4% Q3-2020

USA -8.0% -2.4% Q4-2020

World -4.9% -1.5% Q4-2020

Eurozone -9.5% -4.4% Q1-2021
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Coronavirus and Governments actions (1/3) 
 
Governments around the world have taken different measures to fight against the economic consequences 
of Covid-19 
 
 

 
 
 

Public spending measures
Payment deferment 

measures
(DKK) (€)

Measures 
over 

GDP (%)

Measures 
over 

Population

Denmark

1. DKK 10b to provide an income to self-employed workers who lost their revenue
2. DKK 40b to provide compensation to businesses that lost their revenue due to the pandemic
3. DKK 3.8b covering the wage costs of workers who are partially unemployed due to the crisis
4. DKK 0.2b to extend the sickness and unemployment benefits to a larger group of people by

lengthening the period of rights
5. DKK 1.7b to reimburse businesses the sickness benefits they have to pay to workers
6. DKK 0.1b to create a pool for initiatives to support large-scale redundancies of work
7. DKK 0.1b in compensation for businesses which are affected by the cancelation of large events
8. DKK 60.7b of extra credit available through an increase in the guarantees for small and medium-

sized and large firms
9. DKK 1.3b of credit through for liquidity guarantees for SMEs through the Denmark´s Export

Credit Agency
10. DKK1b for liquidity guarantees to the airline SAS along with DKK 1.5b of state guarantees to the

Danish Travel Guarantee Fund which allows Danish tourist to go home in case of a tour operator
bankruptcy

11. DKK 1.5b for increased access to loans for students

1. DKK 165b in deferrals
including a 30 day VAT
deferral and a 4 month
delay on labor
contributions and labor
taxes

DKK 286.9b 12%
DKK49,487

$7,194

France

1. €2b for national health system
2. €8.5b for keeping people employed for 2 months
3. €1b subsidies through the Solidarity Fund, for small companies with a revenue of less than €1m,

who have lost 70% or more of their revenue in March 2020 compared to March 2019
4. €4b emergency plan to support start-ups. This plan includes €80m managed by Bpifrance to

finance bridges between two fundraising campaigns (€160m in total), €1.5b to accelerate the
reimbursement of State tax credits to start-ups, €250m to accelerate the payment of support for
innovation of the PIA and €1.3b (maintain the support expected for 2020) of support to
innovating companies through Bpifrance and €2b in public loan guarantees specifically for
startups, which can cover up to 90% of the loan, depending on loan maturity

5. €300b in public guarantee of loans made between 16 and 30 March (companies that continue
paying dividends to their shareholders cannot benefit from this loan guarantee)

6. €0.5b guarantees by internal reallocations within Bpifrance and/or budget allocations

1. €32b for deferral and
cancellation of taxes and
social security
contributions for
companies and self-
employed.

2. €180b debt repayment
moratorium: corporate
loans repayment are
deferred by 6 months

3. €32b deferrals of fiscal
and social costs to
companies.

€560b 22% €8,359
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Coronavirus and Governments actions (2/3) 
 
 

 
 
 
 

Public spending measures
Payment deferment 

measures
(€)

Measures 
over 

GDP (%)

Measures 
over 

Population

Germany

1. €100b to recapitalize and buy stakes in companies affected by coronavirus.
2. €10.05b for keeping people employed
3. €3.5b for emergency measures, such as protective suits, masks, etc. repatriating German

people, works on a vaccine
4. €3.1b per year between 2021 and 2024 of additional investments into the private sector
5. €20b fund by the state of Bavaria to buy stakes in struggling companies
6. €8.5b fund by the state of Hesse
7. €5b fund by the state of Baden-Wuerttemberg to help small firms and self-employed
8. €100b in loans to the KfW (German bank)
9. €400b in guarantees and to fight against liquidity problems
10. €50b to give bridge loans to small businesses and self-employed
11. €553b available to guarantee and subsidies loans through KfW.

1. €500b tax deferrals for
businesses

2. Legal measures to protect for
income support and to
protect tenants

€1,753b 48% €21,138

Italy

1. €2.4b reduced taxes and contributions for all firms severely affected sectors and all firms below
€2m, which include a) suspension of VAT payments and contributions in March; b) 60% tax
break of on commercial rents; c) 50% tax break for sanitization costs; d) Deducibility of
donations for Covid-19; e) Suspension of expiring tax payments demands and tax declarations

2. €10.4b for keeping people employed and supporting the unemployed with the following
measures: a) all workers: freezing of layoffs for all workers for 2 months, extension of
unemployment insurance mechanisms (9 weeks); b) self-employed: €600 bonus; c) all workers
not working from home: €100 salary bonus in March to all workers not in smart working, cap of
income of €40,000; d) working parents: €600 bonus.

3. €3.2b additional healthcare related spending.
4. €100b new loans for SMEs access to credit.
5. €10b state guarantee for banks financing big and medium enterprises not in SMEs support fund.
6. €10b for incentives for liquidity unlocking for banks and enterprises and other €10b in other

measures

1. €10.7b deferred taxes and
contributions for all firms in
severely affected sectors and
all firms below €2m which
include tourism, leisure,
transport, restaurants, bars,
culture, sports, education and
events.

2. €220b moratorium on all
loans and mortgages payable
in instalments until 30th
September of all SMEs

€376.7b
20% €6,233

Spain

1. €3.8b in medical expenditure
2. €25m ensuring the basic access to food for vulnerable children
3. €5b to support workers, firms, families and vulnerable groups and to fund research on Covid-19
4. €100b in credit guarantees programs for companies and self-employed
5. €10b increase in ICO net borrowing limit
6. Specific ICO financing facility amounting to €400m to support firms and self-employed workers in

the tourism sector.
7. Up to €2b in guarantees through CESCE

1. €14b in deferred tax
expenditure for 6 months for
SMEs and self-employed.

2. €10b moratorium on
mortgage loan payments on
primary homes for those
identified as economically
vulnerable.

€145.6b 11% €3,116
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Coronavirus and Governments actions (3/3) 
 
 

 

Public spending measures
Payment deferment 

measures
($) (£)

Measures 
over 

GDP (%)

Measures 
over 

Population

United
Kingdom

1. £10.5b to pay 80% of the employees´ wages unable to work due to the coronavirus (up to
£2,500 a month). FT estimates around 3m workers claiming such benefits with £3.5b cost per
million claim)

2. £9b to pay 80% of self-employed workers´ wages (up to £2,500 a month) for an initial period of 3
months

3. £5b to provide any extra resources needed by the NHS
4. £3.8b in financial support for businesses and individuals, including SSP
5. £2.2b in grant scheme for small businesses,
6. £1.28b impact in business rates for the leisure and hospitality sectors.
7. £330b in government-backed and guaranteed loans for businesses
8. £1b to support lending to SMEs through the Business Interruption Loan Scheme.

1. £30b tax deferrals until
the end of the financial
year. £392.78b 17% £5,907

USA

1. Direct check payments of $1,200 to Americans earning up to $75,000* and an additional $500
per child (around $600b)

2. $117b for hospitals and veterans´ healthcare
3. $100b for national emergency declarations
4. Jobless workers would receive an extra $600 a week on top of their state benefits for 4 months

and receive benefits for an additional 13 weeks (approximately $193b)**
5. $50b in tax credit for retaining employees.
6. $35b to increase the Federal share of Medicaid payments by 6.2%
7. $32b in grants for wages and benefits to the airline industry
8. $16b for pharmaceutical and medical supplies
9. $15.5b for nutrition programs n´ $0.8b emergency food programmes
10. $8.3b to authorities fighting to contain the outbreak with $3b for vaccine research
11. $1.2b to Fund National Guard´s coronavirus response
12. $1b to fund additional Defense Purchases Act purchases
13. $1.2b to State department, Peace Corps and JFK Center.
14. $377b in federally guaranteed loans to small business.
15. $500b government lending program for distressed companies reeling from the impact of the

crisis, including allowing the administration the ability to take equity stakes in airlines that
received aid to help compensate taxpayers.

1. Delay payroll tax for
employers until 1 Jan
2021. It is expected that
75% of the businesses
are eligible, so it implies
a $492b measure.

2. Student loan payment
suspensions without
penalty through
September 30.
(approximately $69b)

$ 2,608.9b 13% $7,974


